NEWS RELEASE

AFFIN REGISTERS 134% INCREASE IN PROFITS

KUALA LUMPUR, February 25, 2005 – Affin Holdings Group (Affin) continued its uptrend in performance for its financial year ended December 31, 2004 by registering an unaudited Group pre-tax profit of RM332.4 million gained on the back of a turnover of RM1,835.5 million. This marked a significant increase of 134% when compared to the pre-tax profit of RM142.0 million gained on the back of a turnover of RM1,903.5 million during the corresponding period last year. For the quarter under review, the Group recorded a pre-tax profit of RM 61.2 million as compared to RM 32.2 million in the corresponding quarter last year. 
Earnings per share of the Group for the year under review increased to 22.70 sen as compared to the 12.84 sen recorded in the financial year 2003. In line with this, the Group’s net tangible asset per share increased to RM 1.74 in 2004  from RM1.55 in 2003.

Tan Sri Dato’ Lodin Wok Kamaruddin, Managing Director, Affin Holdings Berhad said, “We are very encouraged with the exceptional results 2004 brought about. The significant increase is a result of our prudent management of all our subsidiaries as well as the bolstering effect of the nation’s recovering economy.”  

“In addition, the positive market sentiment and improved consumer confidence provided the Group with a conducive business landscape which in turn, spurred us on to achieve these outstanding results and growth. Moving forward, we are optimistic of the Group’s outlook and we are set to consolidate our position while banking on the Group’s key strengths and skill sets to raise our performance bar”, he continued.

“Across the board, our operating companies delivering a multitude of financial services and products have fared well while others have definitely exceeded our delivery expectations. As a financial one-stop-solution provider, we intend to reinforce this positive trend and improve on it in the upcoming financial year”, he concluded.

Affin Bank Berhad’s group pre-tax profit for the quarter under review registered a two-fold increase at RM21.4 million from RM10.9 million for the corresponding quarter in 2003. Furthermore, it’s pre-tax profit for the financial year ended December 31, 2004 saw a significant increase from RM15.1 million recorded last year to RM174.6 million this year. This was due to lower loan loss provisions, which was the result of the effective non-performing loan management initiatives undertaken over the year.

Affin-ACF Holdings Berhad’s group pre-tax profit for the quarter under review took a dip to RM26.9 million from RM35.2 million recorded during the corresponding quarter last year. Lower loan yields also forced profit levels down for the period under review, as the group recorded a lower pre-tax profit of RM114.0 million as compared to a RM130.0 million last year.   

Affin Merchant Bank Berhad’s group pre-tax profit for the financial quarter ended December 31, 2004 took an impressive upward turn registering RM9.9 million compared to a pre-tax loss of RM1.9 million in the preceding year’s corresponding quarter. Pre-tax profit for the financial year ended December 31, 2004 increased by a momentous 203% to RM34.8 million from RM11.5 million last year. This remarkable performance is attributed to higher income from the bank’s investments and its Islamic banking operations.    

Affin Discount Berhad also rode a similar positive trend, by bouncing back into the black and registered a pre-tax profit of RM7.2 million for the quarter under review compared to a pre-tax loss of RM5.5 million in 2003’s corresponding quarter. As a result of higher trading income and lower provision for diminution of private debt securities, the company recorded a three-fold increase to attain a pre-tax profit of RM31.5 million in 2004 as compared to the previous year’s RM10.2 million. 

Affin Capital Holdings Sdn Bhd (formerly known as Affin-UOB Holdings Sdn Bhd) was another major achiever in year 2004 recording a pre-tax profit of RM4.8 million as compared to a pre-tax profit of RM1.3 million in the preceding year’s corresponding quarter. This significant bounce back into the black was also reflected in the group’s pre-tax profit of RM8.2 million for 2004 as compared to a pre-tax loss of RM4.5 million in 2003, due to gains on valuation of shares received from Bursa Malaysia and higher brokerage income.

Affin Moneybrokers Sdn Bhd recorded a higher pretax profit of RM0.5 million as compared to RM0.2 million in 2003’s corresponding quarter. For the financial year ended December 31, 2004, the preceeding year’s pretax profit of RM1.7 million was maintained.

The Group’s paid-up capital currently stands at RM1.04 billion, while the Group’s shareholders’ funds as of December 31, 2004 stood at RM2.66 billion.
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